


History Often Rhymes 

Q12022 and Q12026 S&P 500 sector performance is strikingly similar 
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Source: GQG Partners LLC (chart). LSEG Datastream (data). Data as of 31 March 2026. You cannot invest directly in an index. PAST PERFORMANCE MAY NOT BE INDICATIVE 
OF FUTURE RESULTS. 

In our view, investors remain far too complacent regarding the 

ensemble of risks that exist on a global basis: rising bond yields, 

stretched valuations, central banks either staying put or hiking 

rates, re-accelerating inflation, declining free cash flow in the tech 

sector, cracks emerging in private credit, and more. Even the 

earnings story itself at the index level has become incredibly 

narrow. Roughly 80% of the revisions to 2026 and 2027 S&P 500 

earnings over the past year have been driven by a handful of 

Al­related businesses. As we have written at length in our Dotcom 

on Steroids series. we think the growth story behind these earnings 

is far less reliable than many believe. Recall that earnings revisions 

for banks were still fairly positive far too late into 2007! 

Of course, what dominated the headlines during the quarter were 

the events that unfolded in the Middle East during March. We 

hope for an end to the conflict and a quick, peaceful resolution to 

what has unfolded over the last several weeks. However, this is 

undeniably a complex situation. Even if it were resolved overnight. 

we believe there are longer-term impacts stemming from what has 

already occurred. particularly regarding energy infrastructure and 

diplomatic relations across countries. 

Nearly 80% of Earnings Revisions Driven by Al-Related 

Stocks 

S&P 500 contribution to aggregate earnings 
expectations by cohort 
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Source: GQG Partners LLC (chart). Empirical Research Partners (data). As of 9 April 
2026. Data is based on estimates. Actual results may differ from any projections 
illustrated above. 

https://gqg.com/insights/dotcom-on-steroids-part-iii/








INFORMATION ON BENCHMARKS 

The S&P 500® Index is a widely used stock market index that can serve as a barometer of US stock market performa nee, particularly with respect to larger capitalization stocks. It is 

a market-weighted index of stocks of 500 leading companies in leading industries and represents a significant portion of the market value of all stocks publicly traded in the 

United States. 

You cannot invest directly in indices, which do not take into account trading commissions and costs. 

NOTICE TO RECIPIENTS IN AUSTRALIA& NEW ZEALAND 

The information in this document is issued and approved by GQG Partners LLC ("GQG"), a limited liability company and authorised representative of GQG Partners (Australia) Ply 

Ltd, ACN 626 132 572, AFSL number 515673. This information and our services may be provided to wholesale and retail clients (as defined in section 761G of the Corporations Act 

2001 (Cth)) domiciled in Australia. This document contains general information only, does not contain any personal advice and does not take into account any prospective 

investor's objectives, financial situation or needs. In New Zealand, any offer of a Fund is limited to 'wholesale investors' within the meaning of clause 3(2) of Schedule 1 of the 

Financial Markets Conduct Act 2013. This information is not intended to be distributed or passed on, directly or indirectly, to any other person. 

NOTICE TO RECIPIENTS IN CANADA: Alberta, British Columbia, Manitoba, New Brunswick. Nova Scotia, Ontario, Quebec, Saskatchewan (the "Canadian Jurisdictions" Only) 

GQG Partners LLC relies on the (i) international adviser exemption pursuant to section 826 of NI 31-103 in each of the Canadian Jurisdictions, and (ii) non-resident investment 

fund manager exemption pursuant to section 4 of Ml 32-102 in Ontario and Quebec and is not registered as an adviser or investment fund manager in the Canadian Jurisdictions. 

This document has been prepared solely for information purposes and is not an offering memorandum or any other kind of an offer to buy or sell or a solicitation of an offer to buy 

or sell any security, instrument or investment product or to participate in any particular trading strategy. It is not intended and should not be taken as any form of advertising, 

recommendation, investment advice or invitation to trade. This information is confidential and for the use of the intended recipient only. The distribution of this document in 

Canada is restricted to recipients who are qualified "permitted clients· for purposes of National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant 

Obligations. This document may not be reproduced, redistributed or copied in whole or in part for any purpose without the prior written consent of GQG. 

NOTICE TO RECIPIENTS IN THE UNITED KINGDOM 

GQG Partners LLC is not an authorised person for the purposes of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA") and the distribution of this 

document in the United Kingdom is restricted by law. Accordingly, this document is provided only for and is directed only at persons in the United Kingdom reasonably believed to 

be of a kind to whom such promotions may be communicated by a person who is not an authorised person under FSMA pursuant to the FSMA (Financial Promotion) Order 2005 

(the "FPO"). Such persons include: (a) persons having professional experience in matters relating to investments; and (b) high net worth bodies corporate, partnerships, 

unincorporated associations, trusts, etc. falling within Article 49 of the FPO. The services provided by GQG Partners LLC and the investment opportunities described in this 

document are available only to such persons, and persons of any other description may not rely on the information in it. All, or most, of the rules made under the FSMA for the 

protection of retail clients will not apply, and compensation under the United Kingdom Financial Services Compensation Scheme will not be available. 

GQG Partners (UK) Ltd. is a company registered in England and Wales, registered number 1175684. GQG Partners (UK) Ltd. is an appointed representative of Sapia Partners LLP, 

which is authorised and regulated by the Financial Conduct Authority ("FCA") (550103). 

NOTICE TO RECIPIENTS IN ADGM 

GQG Partners Ltd, a company limited by shares, registered in Abu Dhabi Global Markets ("ADGM"), having its address at Unit 12, 7th Floor, Al Khatem Tower, Al Maryah Island, Abu 

Dhabi, United Arab Emirates. GQG Partners Ltd is licensed by the ADGM's Financial Services Regulatory Authority (FSRA) (license number 240015). GQG Partners Limited is 

licensed by the ADGM's Financial Services Regulatory Authority (FSRA) to conduct the regulated activities of Managing a Collective Investment Fund, Advising on Investments or 

Credit, Arranging Deals in Investments, Managing Assets, Shari'a-compliant Regulated Activities. This document is intended for distribution only to persons of a type specified in 

the FSRA's Rules (i.e., "Professional Clients1 and must not be delivered to or relied on by any other type of person. It is for the exclusive use of the persons to whom it is addressed 

and in connection with the subject matter contained therein. The FSRA, or any other regulatory authority, has no responsibility for reviewing or verifying this document or any other 

document in connection with it. Accordingly, the FSRA, or any other regulatory authority, neither approved this document or any other associated documents nor taken any steps 

to verify the information set out in this document and has no responsibility for it. 
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