Navigating the Herd Mentality in Indian
Markets

Are foreign institutional investors considered
“smart money”? Looking back, we see quite the
opposite
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Key Takeaways

> Historical data reveals that periods of significant foreign investor outflows from Indian equities often
precede strong relative market performance

> Inourview, Indian companies, particularly in relatively under-owned sectors like infrastructure and utilities,
continue to exhibit robust earnings growth

> Current pessimism in Indian equities may be a contrarian signal to buy rather than a reason to sell, offering
potentially mispriced opportunities for discerning investors who focus on long-term value rather than short-
term sentiment

In our view, investors have been overly concerned about India lately, for what we believe are the wrong reasons. These worries appear to
mainly stem from weakening foreign investor sentiment on India alongside more positive views on China and the US, given recent stimulus
in China and the US election results. There are fears that foreign investors may now take money out of India and deploy it in China or invest

back into the US.



But now that the Chinese markets have given back more than half of the returns fueled by the stimulus optimism, the China-India narrative

appears to have weakened, in our view.

As fellow foreign investors ourselves, we view our cohort’s behavior to sell, sadly, as a contrarian signal to buy. While past performance is not
areliable indicator of future performance, in the past, we have observed that some of the best times to buy Indianstocks have occurred
when other foreigners were selling. For example, record outflows of foreign investor capital in 2022—including over $20 billion of outflows

in secondary markets—set up a nice base for returns over the following 12 months.

We took a closer look at this phenomenon by comparing normalized net foreign investment into Indian equities on a monthly basis going
back to 2005 (and then bucketed this measure into quintiles) versus the Indian stock market’s median relative performance against

broader emerging markets 12 months forward.

The chart below shows the return tendencies based on flow intensity—bottom 20% means the highest net outflows, top 20% highest net
inflows over the period. The general pattern we observed is when high amounts of net foreign money flows into Indian equities, forward

relative returns tend to be worse, statistically.

In this context, October 2024 was among India’s largest monthly net outflows recorded by foreigners—while only a small piece of the

puzzle, history suggests that may indicate better odds over the next 12 months.
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Source: Bloomberg. Monthly data on net foreign equity investment into India is normalized versus trailing 3-month flow activity and then bucketed into quintiles.

' WEBELIEVE INDIAISABRIGHT SPOT FOR EARNINGS GROWTH

In our view, Indian companies are poised to continue to deliver earnings growth. In fact, we go one step further: we think there are
attractive mispriced opportunities in sectors where foreign institutional ownership is lower. For example, at the moment, we see lower-
than-average foreign ownership in sectors such as infrastructure and utilities. These also tend to be sectors where domestic retail investors

are active.

For those who are familiar with and understand our investing process and philosophy, none of this should sound new. We believe price
follows earnings growth in the long run. A key part of our job as professional investors is to seek to pay reasonable valuations for this

projected growth.

The NIFTY index has continued to deliver robust earnings growth at what we believe are reasonable valuations, as shown in the below chart
of the NIFTY index versus the MSCI| Emerging Markets and MSCI ACWI ex US indices. The NIFTY index has handily beaten the two

broader indexes in terms of earnings growth over the last five years.

Despite the growth during this time period, valuations have been broadly stable, which seems to indicate that most of the performance

generated by the NIFTY index was due to earnings growth in US dollar terms, not due to a re-rating of multiples.



Some of the recent sell-side concerns may be due to recent quarterly growth not meeting expectations. We agree earnings growth versus

expectations matter in the short run; however, in the long run, we believe it is the absolute percentage growth of earnings that matter.

NIFTY Index versus MSCI Emerging Markets and MSCI ACWI ex US Indices

NIFTY Delivered Faster Earnings Growth Broadly Stable Valuations Performance Due to Earnings Growth
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Source: Bloomberg. For the time period November 29, 2019
through November 15, 2024. You cannot invest directly in an Index.
Past performance may not be an indicator of future results.
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directly in an Index. Past performance may not be an indicator of

Source: Bloomberg. Normalized cumulative percentage growth in
USD Earnings Per Share. For the time period November 29, 2019
through November 15, 2024. You cannot invest directly in an Index.
Past performance may not be an indicator of future results. future results.

PRIMARY LISTINGS LIKELY EXACERBATED SOME OF THE MOVES

There are some additional tactical challenges in the Indian market. It appears that new issuances have soaked up liquidity, especially among foreign investors, with the year-to-

date inflows exceeding $11 billion in the primary market. This influx might have contributed to the $14 billion of outflows from the secondary market in 2024.
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Overall, we believe India’s macro remains favorable, based on GDP growth prospects and a positive fiscal outlook and attractive longer term demographic trends. In our view, the

long-term benefits of reforms undertaken in the past decade are underappreciated. These reforms include laws intended to facilitate quick resolution of bankruptcy and improve

accountability in real estate projects. Also, India may be one of the few major countries that continues to simplify its taxation system.

FOLLOW THE EARNINGS GROWTH

We continue to favor businesses with strong earnings growth—specifically we view infrastructure and utilities companies offering attractive growth prospects at reasonable

valuations with the comfort of long-term contracts.




IMORTANT INFORMATION

This information may be distributed by GQG Partners LLC and its affiliates (collectively “GQG").

The information provided in this web page does not constitute investment advice and no investment decision should be made based on it. Neither the information contained in
this web page or in any accompanying oral presentation is a recommendation to follow any strategy or allocation. In addition, neither is it a recommendation, offer or solicitation to
(i) sell or buy any security, (ii) purchase shares in any investment fund that GQG may sponsor, offer or manage, (iii) establish any separately managed account, or (iv) implement any
investment advice. It should not be assumed that any investments made or recommended by GQG in the future will be profitable or will equal the performance of any securities
discussed herein. Before making any investment decision, you should seek expert, professional advice, including tax advice, and obtain information regarding the legal, fiscal,
regulatory and foreign currency requirements for any investment according to the law of your home country, place of residence or current abode.

This web page reflects the views of GQG as at a particular time. GQG’s views may change without notice. Any forward-looking statements or forecasts are based on assumptions
and actual results may vary.

GQG provides this information for informational purposes only. GQG has gathered the information in good faith from sources it believes to be reliable, including its own resources
and third parties. However, GQG does not represent or warrant that any information, including, without limitation, any past performance results and any third-party information
provided, is accurate, reliable, or complete, and it should not be relied upon as such. GQG has not independently verified any information used or presented that is derived from
third parties, which is subject to change. Information on holdings, allocations, and other characteristics is for illustrative purposes only and may not be representative of current or
future investments or allocations.

The information contained in this web page is unaudited. It is published for the assistance of recipients, but is not to be relied upon as authoritative and is not to be substituted for
the exercise of one’s own judgment. GQG is not required to update the information contained in these materials, unless otherwise required by applicable law. No portion of this
web page and/or its attachments may be reproduced, quoted or distributed without the prior written consent of GQG.

GQG is registered as an investment adviser with the U.S. Securities and Exchange Commission. Please see GQG’s Form ADV Part 2, which is available upon request, for more
information.

Any account or fund advised by GQG involves significant risks and is appropriate only for those persons who can bear the economic risk of the complete loss of their investment.
There is no assurance that any account or fund will achieve its investment objectives. Accounts and funds are subject to price volatility and the value of a portfolio will change as
the prices of investments go up or down. Before investing in a strategy, you should consider the risks of the strategy as well as whether the strategy is appropriate based upon your
investment objectives and risk tolerance.

There may be additional risks associated with international and emerging markets investing involving foreign, economic, political, monetary, and/or legal factors. International
investing is not for everyone. You can lose money by investing in securities.

GQG Partners LLC is a wholly owned subsidiary of GQG Partners Inc., a Delaware corporation that is listed on the Australian Securities Exchange (ASX: GQG). GQG Partners LLC
and its affiliates provide certain services to each other.

INFORMATION ABOUT BENCHMARKS

MSCI benchmark returns have been obtained from MSCI, a non-affiliated third-party source. Neither MSCI nor any other party involved in or related to compiling, computing or
creating the MSCI data makes any express or implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such parties
hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such data. Without limiting
the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing, or creating the data have any liability for any direct,
indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Net total return indices reinvest dividends after the deduction of withholding taxes, using (for international indices) a tax rate applicable to nonresident institutional investors who
do not benefit from double taxation treaties.

Information about benchmark indices is provided to allow you to compare it to the performance of GQG strategies. Investors often use these well-known and widely recognized
indices as one way to gauge the investment performance of an investment manager’s strategy compared to investment sectors that correspond to the strategy. However, GQG'’s
investment strategies are actively managed and not intended to replicate the performance of the indices: the performance and volatility of GQG's investment strategies may differ
materially from the performance and volatility of their benchmark indices, and their holdings will differ significantly from the securities that comprise the indices. You cannot invest
directly in indices, which do not take into account trading commissions and costs.

The NIFTY Index (NIFTY 50) is an Indian stock market index that represents the float-weighted average of 50 of the largest Indian companies listed on the National Stock
Exchange. Nifty 50 is owned and managed by NSE Indices, which is a wholly owned subsidiary of the National Stock Exchange of India.

The MSCI Emerging Markets Index captures large and mid cap representation across 24 Emerging Markets countries. With 1,437 constituents, the index covers approximately
85% of the free float-adjusted market capitalization in each country.

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets countries (excluding the US) and 24 Emerging Markets countries*.
With 2,094 constituents, the index covers approximately 85% of the global equity opportunity set outside the US.

NOTICETO RECIPIENTS IN AUSTRALIA & NEW ZEALAND

The information in this web page is issued and approved by GQG Partners LLC (“GQG”), a limited liability company and authorised representative of GQG Partners (Australia) Pty
Ltd, ACN 626132 572, AFSL number 515673. This information and our services may be provided to wholesale and retail clients (as defined in section 761G of the Corporations Act
2001 (Cth)) domiciled in Australia. This web page contains general information only, does not contain any personal advice and does not take into account any prospective
investor’s objectives, financial situation or needs. In New Zealand, any offer of a Fund is limited to ‘wholesale investors’ within the meaning of clause 3(2) of Schedule 1 of the
Financial Markets Conduct Act 2013. This information is not intended to be distributed or passed on, directly or indirectly, to any other person.

NOTICE TO RECIPIENTS IN CANADA (Alberta, British Columbia, Manitoba, New Brunswick, Nova Scotia, Ontario, Québec, Saskatchewan (the “Canadian Jurisdictions”))

GQG Partners LLC relies on the (i) international adviser exemption pursuant to section 8.26 of NI 31-103 in each of the Canadian Jurisdictions, and (ii) non-resident investment
fund manager exemption pursuant to section 4 of Ml 32-102 in Ontario and Québec and is not registered as an adviser or investment fund manager in the Canadian Jurisdictions.

This web page has been prepared solely for information purposes and is not an offering memorandum or any other kind of an offer to buy or sell or a solicitation of an offer to buy or
sell any security, instrument or investment product or to participate in any particular trading strategy. It is not intended and should not be taken as any form of advertising,
recommendation, investment advice or invitation to trade. This information is confidential and for the use of the intended recipient only. The distribution of this web page in
Canada is restricted to recipients who are qualified “permitted clients” for purposes of National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant
Obligations. This information may not be reproduced, redistributed or copied in whole or in part for any purpose without the prior written consent of GQG. Upon receipt of this
information, each Canadian recipient hereby confirms having expressly requested that all information evidencing or relating in any way to the information described herein be
drawn up in the English language only. Par la réception de ce document, le détenteur au Canada de celui-ci confirme par les présentes avoir expressément exigé que tous les
documents faisant foi ou se rapportant de quelque maniére que ce soit aux informations présentées dans ce document soient rédigés en anglais seulement.
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NOTICETO RECIPIENTS IN SOUTH AFRICA

GQG PARTNERS LLC is an authorised financial services provider in the Republic of South Africa and regulated by the Financial Sector Conduct Authority (FSCA) with FSP
number: 48881. Investors should take cognisance of the fact that there are always risks involved when buying or selling any financial product. Past performance of a financial
product is not necessarily indicative of future performance. The value of financial products can increase as well as decrease over time, depending on the value of the underlying
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